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Key Facts
and Findings

Federal Assistance

Federal fi nancial assistance to 
Wisconsin has increased each of
 the past fi ve years and reached 
$9.3 billion in FY 2003-04. That 
amount includes $8.4 billion in cash; 
$902.7 million in outstanding loan 
balances; and $35.3 million in 
noncash assistance such as food 
commodities and vaccines. 
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Federal Financial Assistance

FY 1999-2000 through 2003-04

Although federal funding contin-
ued to increase during FY 2003-04, 
it increased at a slower rate than in 
recent years. Student fi nancial aid 
funding increased by $59.4 million, 
research and development grants 
to the UW System increased by 
$44.0 million, and expenditures 
under the Food Stamp program 
increased by $44.6 million. How-
ever, these increases were offset 
by declines in Medical Assistance 
funding under the intergovernmen-
tal transfer program, federally funded 
temporary extended unemployment 
benefi ts, and expenditures under 
the Temporary Assistance for Needy 
Families program. 

Five state agencies—the Depart-
ment of Health and Family Services 
(DHFS), the Department of Work-
force Development (DWD), the UW 
System, the Department of Transpor-
tation (DOT), and the Department of 

Public Instruction (DPI) —adminis-
tered 93 percent of the federal cash 
and noncash assistance the State 
received in FY 2003-04.

DHFS spent the largest share of 
federal cash and noncash assistance, 
$3.7 billion. That amount includes 
$2.8 billion in federal funds to sup-
port Medical Assistance, the largest 
federal program administered by 
Wisconsin. An additional $1.5 bil-
lion in state funds also supported 
Medical Assistance.

DWD spent $1.8 billion in federal 
cash assistance for vocational re-
habilitation, job training programs 
that fund certain benefi ts available 
under Wisconsin Works (W-2), the 
unemployment insurance program, 
and other programs. 

The UW System disbursed 
$543.6 million related to student 
fi nancial aid programs and spent 
$473.4 million for various research 
and development grants and 
$90.2 million for other programs. 
Most of DOT’s federal funding 
supported highway planning and 
construction. DPI provides the ma-
jority of its funding to local schools 
and other entities for education and 
child nutrition programs. 

Wisconsin’s $9.3 billion in 
federal fi nancial assistance 

included $8.4 billion 
in cash.

Five agencies administered 
93 percent of the State’s 

federal assistance.

The largest program the 
State administers, Medical 
Assistance, accounted for 

$2.8 billion in federal funds. 

State agencies have claimed 
or may be able to claim an 

additional $1.3 million in 
federal funds.

We question a minimum of 
$237,797 in unallowable 

charges to grants.

Our report includes 
23 recommendations 

related to administration of 
federal grant programs.  
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